
 

 
  

 

 
 

Weekly policy update 
from the London Chamber 
of Commerce and Industry  
A round-up of key policy developments from the past seven days (8-15 January 2026) 

 

UK economic indicators update by ONS 

Latest  data f rom the Off ice for Nat ional Stat ist ics indicate that UK 

economic act iv i ty showed l imited improvement towards the end of 2025. 

GDP grew by 0.1% in the three months to November, fo l lowing a period of  

f lat  growth.  Output increased by 0.3% month -on-month in November,  

reversing the October contract ion.  Monthly growth was dr iven by 

manufactur ing and services,  which expanded by 1.1% and 0.3% 

respect ively,  whi le construct ion output fe l l  by 1.3%.  

Business condit ions remained mixed. Al though the balance of  f i rms 

report ing increased turnover in December moved sl ight ly into posi t ive 

terr i tory,  around one-th ird of  businesses st i l l  reported a month -on-month 

decl ine in turnover.  Manufactur ing output rebo unded in November after 

ear l ier d isrupt ion to motor vehic le product ion,  though performance across 

subsectors remained uneven.  

Household and consumer indicators pointed to cont inued pressure.  Retai l  

foot fa l l  fe l l  8% week on week in early January and was 7% below a year 

earl ier,  coincid ing with adverse weather.  Cost -of- l iv ing pressures 

remained widespread, with around three in f ive  adults report ing higher 

l iv ing costs in December,  dr iven pr imari ly by higher food and energy bi l ls .  

Energy pr ices were volat i le,  with e lectr ic i ty pr ices r is ing week on week , 

though they remained  substant ia l ly lower than a year earl ier.  

Read more 

https://www.ons.gov.uk/releasecalendar?highlight=true&limit=10&page=2&release-type=type-published&sort=date-newest


 

London business confidence falls to the 
lowest level since 2023 

LCCI’s latest  Quarter ly Economic Survey  (QES) shows business 

conf idence in London weakening further in Q4, reaching i ts lowest level  

since 2023. Only 25% of f i rms expect London’s economy to improve in 

2026, with opt imism for the wider UK economy even lower.  Hir ing and 

investment intent ions sof tened, part icular ly among micro businesses, 

whi le over hal f  of  f i rms expect to ra ise pr ices in the coming quarter a mid 

persistent cost  pressures  due to regulatory and wage changes.  

Comment ing on the f indings of  the report ,  Karim Fatehi OBE, Chief  

Execut ive Off icer of  the London Chamber of  Commerce and Industry ,  

said:  

“Record low business conf idence under th is government is bad news for 

the Prime Minister,  bad news for the economy, and bad news for the 

country.  There is no economic growth unless businesses have the stabi l i ty 

and conf idence they need to take r isks,  inves t , h ire and expand.  

At  the end of  a tough year ,  London businesses needed certa inty f rom the 

Budget af ter last  year’s tax r ises ,  but the only certa inty they received was 

higher costs.  Rather than making tough decis ions on publ ic spending, the 

Chancel lor shi f ted the burden onto businesses and the publ ic.   

This was fo l lowed swif t ly by the Employment Rights Act  receiv ing Royal 

Assent af ter only modest,  a lbei t  welcome, changes to make i t  more 

workable for businesses. Employment protect ions are vita l ,  but  the 

balance of power has t ipped too far the other way ,  and employers are 

increasingly re luctant  to h ire as they face greater costs and r isks.  

The government ’s New Year’s resolut ion for 2026 must be to l is ten to 

businesses- the job-creators,  taxpayers,  and innovators we’re re ly ing on 

to rebui ld the economy. Stop weighing them down with increased costs 

and regulat ion, and give them the conf idence they need to grow.”  

Read more  

https://www.londonchamber.co.uk/LCCI_Media/LCCI/Media/Policy/QES/2025/QES-Q4-Report-2025.pdf
https://www.londonchamber.co.uk/news-insights/news/press-releases/business-confidence-at-record-low-for-starmer-government-as-the-employment-rights-act-hammers-hiring/


 

Business Secretary outlines ambition to 
match US growth 

In a speech to top business leaders,  the Business Secretary,  Peter Kyle,  

said the UK should aim to go “toe to toe” with the United States on 

economic growth,  set t ing out  p lans to accelerate del ivery of  the 

Government ’s Modern Industr ia l  Strategy in 2026. S peaking to business 

leaders in London, he highl ighted recent investment commitments and job 

creat ion, conf i rmed new appointments to the Industr ia l  Strategy Advisory 

Counci l ,  and signal led further act ion to reduce regulatory and 

administrat ive burdens, expand support  through the Bri t ish Business Bank 

and UK Export  Finance, and encourage high -growth f i rms to scale up and 

remain headquartered in the UK.  

Read more 

Government sets mandate for Industrial 
Strategy Advisory Council 

The Chancel lor of  the Exchequer and the Secretary of  State for Business 

and Trade have wri t ten to the Industr ia l  Strategy Advisory Counci l ,  sett ing 

out  i ts formal mandate and work programme for the coming year and 

posi t ioning the Counci l  as a centra l  del iv ery partner for the government ’s 

growth mission.  The let ter tasks the Counci l  wi th advis ing on a smal l  

number of  pr ior i ty areas,  including labour markets and ski l ls ,  the 

monitor ing and evaluat ion of the Industr ia l  Strategy,  analysis of  market 

dynamism, and cont inued engagement with businesses, local  leaders,  and 

internat ional counterparts.  The Counci l  is  expected to produce a forward -

looking publ ic report  with in a year, focused on progress,  evidence and 

future pr ior i t ies rather than an annual impact assessment,  to inform 

Parl iament and future pol icy developme nt. 

Read more 

Update on Modern Industrial Strategy  

The government has publ ished i ts latest  quarter ly update on the del ivery 

of  the Modern Industr ia l  Strategy,  covering progress f rom October to 

December and set t ing out  pr ior i t ies for the next quarter.  The update 

reports more than £79bn in investment commitments,  support ing over 

https://www.gov.uk/government/news/business-secretary-wants-uk-to-go-toe-to-toe-with-america-on-growth
https://assets.publishing.service.gov.uk/media/696794513eea543d3e7034dc/letter-from-chancellor-and-business-secretary-industrial-strategy-advisory-council-mandate.pdf


 

50,000 jobs and £18bn of exports across the eight  growth -dr iv ing sectors.  

I t  a lso includes announcements such as new AI Growth Zones in North 

and South Wales,  conf i rmat ion of  R&D funding al locat ions to 2029/30, and 

the launch of in i t iat ives to accelerate g r id connect ions and reduce energy 

costs for e l ig ib le industr ies. The update further out l ines wider reforms to 

the business environment and forthcoming mi lestones as del ivery of  the 

10-year Strategy cont inues.  

Read more 

Record offshore wind auction 

The government has announced a record outcome from the latest 

Contracts for Dif ference al locat ion round (AR7),  securing 8.4GW of 

offshore wind capacity in Europe’s largest -ever of fshore wind auct ion. Led 

by the Department for Energy Securi ty and Net Zero,  the a uct ion is 

expected to unlock around £22bn in pr ivate investment and support  

around 7,000 jobs. Ministers said the results put  the UK on track to meet 

i ts c lean power ambit ions for 2030, with of fshore wind str ike pr ices 

around 40% lower than the est imated c ost  of  bui ld ing and operat ing new 

gas-f i red generat ion,  re inforcing the ro le of  renewables in meet ing r is ing 

electr ic i ty demand and reducing exposure to volat i le  fossi l  fuel  markets.  

Read more 

 

Public invited to choose the most iconic UK 
trade mark 

The UK’s t rade  mark registry,  run by the UK Inte l lectual  Property Off ice, 

marked i ts 150th anniversary on 1 January 2026 and has launched a 

publ ic vote to ident i fy the most iconic UK trade  mark,  past  or present. 

More than 2.5 mi l l ion t rade  marks are current ly protected in the UK, with 

the f i rst  registered on New Year’s Day 1876 by Bass & Co. The in i t iat ive 

invi tes businesses and the publ ic to ref lect  on what d ist inguishes 

enduring t rade marks and on their  role in bui ld ing brand recognit ion and 

commercia l  va lue. 

Read more 

https://www.gov.uk/government/publications/industrial-strategy-quarterly-update-october-to-december-2025#msdynmkt_trackingcontext=335187f6-625a-41ec-bc36-9f71f42d0200
https://www.gov.uk/government/news/new-proposals-set-out-to-reduce-out-of-area-working-for-taxis-and-boost-passenger-safety
https://ipoconsultations.citizenspace.com/ipo/tm150/consultation/subpage.2025-12-18.4284060325/


 

Consultation on taxi licensing 

The Department for Transport  has launched a 12 -week consultat ion on 

proposals to reform taxi  and pr ivate h ire vehic le (PHV) l icensing in 

England, a imed at  reducing ‘out -of-area’ working and improving 

passenger safety.  The proposals would t ransfer l icensing  powers f rom 

more than 260 bodies,  including counci ls and Transport  for London, to 

around 70 local  t ransport  authori t ies,  s impl i fy ing the system and 

strengthening enforcement.  The changes form part  of  the government ’s 

response to Baroness Casey’s Nat ional Audit  on group -based chi ld sexual 

explo i tat ion and would s i t  a longside plans for nat ional minimum standards 

for taxi  and PHV l icensing.  Local Transport  Minister L i l ian Greenwood 

said the reforms are intended to improve consistency and passenger 

safety, part icular ly for  women and gir ls,  whi le addressing unfair  

compet i t ion among operators.  

Read more 

 

https://www.gov.uk/government/news/new-proposals-set-out-to-reduce-out-of-area-working-for-taxis-and-boost-passenger-safety

