
 

 
  

 

 
 

Weekly policy update 
from the London Chamber 
of Commerce and Industry  
A round-up of key policy developments from the past seven days (15-22 January 2026) 

 

UK economic indicators update by ONS 

The Off ice for Nat ional Stat ist ics reported that consumer pr ice inf lat ion 

increased in December 2025, with CPI 1 r is ing by 3.4% in the 12 months to 

December,  up f rom 3.2% in November,  and CPIH 2 r is ing by 3.6%, up f rom 

3.5%. On a monthly basis,  both CPI and CPIH increased by 0.4%, 

compared with 0.3% in December 2024. Core inf lat ion was unchanged, 

with core CPI at  3.2% and core CPIH at  3.5%, whi le services inf lat ion 

remained elevated at  4.5%. Alcohol ,  tobacco, and transport  made the 

largest  upward contr ibut ions to the monthly increase in inf lat ion.  

Alongside th is,  labour market indicators pointed to sof ter condit ions,  with 

payrol led employment down by 184,000 (0.6%) on the year to December 

2025 and the UK unemployment rate r is ing to 5.1% in September to 

November;  London recorded the highest regional unemployment rate  at  

7.2%. 

Earnings growth remained posi t ive in nominal terms but was more l imited 

once adjusted for inf lat ion.  Regular pay excluding bonuses increased by 

4.5% annual ly,  and tota l  pay by 4.7%, t ranslat ing into real - terms growth 

of  0.6% and 0.8% respect ively on a CPIH  basis.  Median monthly pay was 

 
1 CPI (Consumer Price Index) measures the average change over time in the prices of a basket of goods and services purchased by 

households. Core CPI excludes energy, food, alcohol and tobacco to provide an indication of underlying inflation trends by removing 

more volatile components. 
2 CPIH (Consumer Price Index including Housing costs) is the UK’s most comprehensive measure of consumer price inflation, 

extending CPI by including owner occupiers’ housing costs (such as mortgage interest and rental equivalence) and Council Tax, 

providing a broader measure of household inflation pressures. 



 

4.0% higher than a year earl ier.  On business costs,  26% of t rading 

businesses reported higher input pr ices in December,  broadly unchanged 

from November,  whi le 9% reported higher sel l ing pr ices,  a proport ion 

stable s ince mid-2025. Looking ahead, 21% of businesses expect to ra ise 

pr ices in February 2026, s l ight ly below January expectat ions.  Economic 

uncerta inty and labour costs remained the most f requent ly c i ted 

chal lenges, consistent  with recent LCCI Quarter ly Economic Survey  

evidence on cost pressures and pr ic ing behaviour.  

Publ ic sector f inances showed lower borrowing than a year earl ier but  

e levated debt levels.  Publ ic sector borrowing tota l led £11.6 bi l l ion in 

December 2025, £7.1 bi l l ion below December 2024, while borrowing for 

the f inancia l  year to date reached £140.4 bi l l ion,  equivalent  to 4.6% of 

GDP. Publ ic sector net  debt stood at 95.5% of GDP at  the end of  

December.  

Read more 

The UK positioned as a stable destination 
for global investment 

Chancel lor Rachel Reeves to ld g lobal investors at  the World Economic 

Forum in Davos that  Br i ta in of fers stabi l i ty,  predictabi l i ty and momentum 

in an uncerta in internat ional environment,  posi t ioning the UK as the best  

p lace in the world to invest .  Alongside the Business Secretary Peter Kyle, 

ministers h ighl ighted new measures to at t ract  g lobal capita l  and ta lent,  

including re imbursing visa fees for select  h igh -growth sectors and fast -

t racking sponsor l icences for international f i rms expanding their  UK 

footpr int .  The government a lso re i terated i ts focus on pr ior i ty industr ies 

such as AI,  l i fe  sciences and clean energy,  supported by recent pr ivate -

investment inf lows, record FTSE levels and a clear long-term Industr ia l  

Strategy.  

Read more 

Business Secretary unveils scale-up 
funding and red-tape reforms  

Business Secretary  and Trade Peter Kyle announced a growth package to 

help Bri t ish scale -ups expand at  home, combining new f inance with a 

review of  regulatory burdens. The Brit ish Business Bank wi l l  deploy i ts 

largest -ever d irect investment capacity and addit ional funding for l i fe 

sciences, deep tech and battery innovat ion, whi le consultat ions wi l l  

https://www.londonchamber.co.uk/LCCI_Media/LCCI/Media/Policy/QES/2025/QES-Q4-Report-2025.pdf
https://www.ons.gov.uk/releasecalendar?highlight=true&limit=10&page=2&release-type=type-published&sort=date-newest
https://www.gov.uk/government/news/reeves-tells-davos-britain-is-the-best-place-in-the-world-to-invest


 

modernise compet it ion and corporate report ing ru les.  Ministers a lso 

commit ted to cutt ing the administrat ive costs of  regulat ion by 25%, 

simpl i fy ing health and safety and agri - tech requirements,  and 

strengthening a pro -growth f ramework al igned with the UK’s  Modern 

Industr ia l  Strategy.  

Read more 

UK Trade Envoys appointed to priority 
markets 

A new set of  appointments has been conf i rmed under the UK Trade Envoy 

programme, expanding minister ia l  engagement across a range of  pr ior i ty 

internat ional markets.  Business and Trade Secretary Peter Kyle named 

new envoys covering France, Germany, I ta ly,  Tü rkiye and Pakistan,  

a longside expanded remits for exist ing envoys to Algeria,  Ghana, 

Mauri t ius and South Afr ica.  Trade Envoys work with the Department for 

Business and Trade to ident i fy commercia l  opportuni t ies,  promote the UK 

as an investment dest inat ion,  lead t rade missions and help address 

market-access barr iers for UK f i rms operat ing overseas.  

Read more 

Consultation launched on reforms to the 
UK competition regime 

The government and the Compet i t ion and Markets Authori ty (CMA) have 

launched a consultat ion on proposals to ref ine the UK compet i t ion regime, 

focusing on improving pace, predictabi l i ty,  proport ional i ty and 

engagement.  The proposals include changes to marke t and merger 

decis ion-making, streamlined market invest igat ions,  greater c lar i ty on 

merger thresholds, enhanced CMA powers to invest igate algor i thms, and 

a stronger formal ro le for the Secretary of  State in compet i t ion guidance. 

The consultat ion is open un t i l  31 March and forms part of  the 

government ’s growth agenda. I t  seeks views on how compet i t ion pol icy 

can better support investment,  innovat ion , and market dynamism whi le 

preserving the CMA ’s independence.  

Read more 

https://www.gov.uk/government/news/business-secretary-backs-british-scaleups-with-growth-package-and-red-tape-review
https://www.gov.uk/government/news/trade-envoy-programme-appointments
https://www.gov.uk/government/consultations/refining-our-competition-regime


 

Market remedies review to reduce 
compliance burdens 

The Compet i t ion and Markets Authority has launched a review of  exist ing 

market remedies to assess whether they remain necessary and 

proport ionate,  with the aim of  easing regulatory burdens on businesses. 

The review covers 33 remedies across sectors ,  including f inancia l  

services,  t ravel ,  and energy, that  the CMA considers may have been 

overtaken by changes in regulat ion, technology,  or market condit ions.  A 

consultat ion is open unt i l  2 March 2026, and the CMA emphasises that 

remedies del iver ing clear consumer benef i ts wi l l  remain in p lace.  

Read more 

 

AI Champions appointed to support safe 
adoption in financial services 

The government has appointed two new AI Champions to help the 

f inancia l  services sector scale art i f icia l  inte l l igence safely and effect ively, 

as part  of  i ts wider dr ive to boost growth,  product iv i ty and investment.  

Harr iet  Rees and Rohit  Dhawan wi l l  report  to the Economic Secretary, 

Lucy Rigby, and focus on accelerat ing responsib le AI adopt ion,  improving 

customer outcomes and safeguarding f inancia l  stabi l i ty.  The appointments 

ref lect  the rapid uptake of  AI  across the sector,  now used by around 

three-quarters of  UK f inancia l  f i rms, and aim to re inforce the UK’s 

posit ion as a g lobal hub for f inancia l  services and technology innovat ion.  

Read more 

Regulatory reforms to support robotics and 
defence innovation 

The Regulatory Innovat ion Off ice has named robot ics and defence as new 

pr ior i ty areas,  a iming to streamline outdated ru les that  s low innovat ion 

and market entry.  The move includes a new business porta l  to f lag 

regulatory barr iers and a £52 mi l l ion programm e to establ ish Robot ics 

Adopt ion Hubs, support ing uptake across sectors such as manufactur ing,  

farming and healthcare.  Ministers said the changes wi l l  help f i rms br ing 

https://www.gov.uk/government/news/cma-regulatory-review-aims-to-ease-the-burden-on-businesses
https://www.gov.uk/government/news/ai-champions-appointed-to-help-city-safely-seize-ai-opportunities


 

technologies to market more quickly whi le maintain ing safety and 

securi ty,  strengthen the UK’s industr ia l  base and compet i t iveness in l ine 

with the Modern Industr ia l  Strategy.  

Read more 

New rent-controlled housing programme 
launched for London’s key workers  

A new Key Worker L iv ing Rent housing programme has been launched to 

del iver at  least  6,000 rent -contro l led homes in London by 2030. Rents wi l l  

be set  at around 40% of average net household incomes for e l ig ib le key 

workers,  with indicat ive savings of  up to £7,000 per year for a two -

bedroom home compared with pr ivate rents. The scheme wi l l  be del ivered 

through the Mayor’s Af fordable Homes Programme, supported by up to 

£11.7bn of government funding over the next  decade. Housing 

associat ions,  counci ls,  develope rs and investors are invi ted to b id for 

funding. 

Read more 

Additional funding announced for London’s 
Creative Enterprise Zones 

London’s Creat ive Enterpr ise Zones programme has received an 

addit ional £2.2m to expand affordable creat ive workspace across the 

capita l .  The programme provides long -term, af fordable studios and 

workspaces, predominant ly used by art ists and smal l  creat ive businesses, 

del ivered through borough -led projects across exist ing and newly 

accredited zones. The investment is expected to increase permanent 

af fordable creat ive workspace to nearly 80,000 square metres by 2028 

and to address sustained pressure on studio avai labi l i ty and rents, which  

have contr ibuted to the loss of  af fordable workspace for smal ler creat ive 

operators in London.  

Read more 

  

https://www.gov.uk/government/news/red-tape-to-be-slashed-for-british-robotics-and-defence-innovators
https://www.gov.uk/government/news/red-tape-to-be-slashed-for-british-robotics-and-defence-innovators
https://www.london.gov.uk/mayors-boost-londons-creative-enterprise-zones-further-ps22-million-reverse-decline-artist-studios


 

Council tax increase proposed to fund 
policing and public services 

Proposals in the Mayor of  London’s Draf t  Budget would ra ise counci l  tax 

by £20.13 per year for an average Band D household,  compris ing a £15 

r ise in the pol ic ing precept and a £5.13 increase for the London Fire 

Brigade. The Draf t Budget includes a £1.22bn al locat ion for pol ic ing in 

2026–27, a longside funding for neighbourhood pol ic ing and act ion on 

phone theft .  I t  a lso conf i rms £400,000 to advance development work on 

the West London Orbi ta l  ra i l  scheme and £100m to cont inue f ree school 

meals for London’s state pr imary school chi ldren in 2026 –27. 

Read more 

 

https://www.london.gov.uk/mayor-proposes-increase-council-tax-invest-neighbourhood-policing-and-crack-down-phone-theft

